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iiii· Through it the Clintons and McDougals bought 230 acres "of Ozark Mountain vacation 
:»: property and plarined to sell it in lots. During this period, the Clintons appBar to have 
:·:: invested little money, so stood to lose little if the venture failed, but might have cashed 
J:J in on their 50% interest if it had done well ." {New York Times, 3/8/92] ti I . 
=~ ! . . . - . - - -· ... . -.-
~j1 ;· .. "The s20,ooo doWri payment [for Whitewater] cameJrorn an -unsecurea loan.at a Little 
~1: ~-,, .. ~ ,,.., .}~~~bank whos~ board of directors in9luded Clinton

1
s top campaign financ_e official 

~~( ·1hCit_year, Walter~ DeRoeck."] [Wash1naton Post, 11/4/93} . . . . . . · "~ ·': 
~~[, ·" ·>.- : u.-:~·· . ..... :_: I : .. . . . :.:·:» ... ; .. "·.·,:-j·:···.· ': _· .. '<_:>. __ .. 
~1 ,jL · ·~ · 1979· . . . . I . .. . ... . I ..... " . ;-.:-.:" :' .• ~ :: ' ~ - .s . • • . - • t • ~- ... . . .. 

-L ~i~. . -:.<, ~--~i!l :_ CHnton took office as governor Gf Arkansas.· James Mcqougal joined hi~ . . <: ;· ~~\i., ·. ·. ·~: ~<~~~\OY!istr~tion as! an economic developn;ent aide. He s0q1 __ l~ft ~nd _ bp,u~pUh~ Ba~~_,o'.,_' .. .-,' ~- ; , . · · · · · 
~2 ·~· "; · <::'.q S1r,gston 1n north~l1 Arkans_as, and Madison Guaranty Sa,v1ngs ~ LQ~O ne~ar Litt!~ · · _. ""' . ~: ·: " :,,." .~ . :; ·: ·• ' ... . RJ'clt [N y rk ! 11 1112193] . . .. . .. . . . . . . ' . ;·,· .. . . " , .. -:,,.. ,; . . . ... 

i~:: ,_, : Ji~11~~:: ~ .1 'mes, , . . . . . . , , '. J . ,;, ·. ·,, ',·,:,~.~ ", ,,·· ; 
~<t: ,-, .. _ .. , F.r,om.~assets of$$ m1lllon, Madison S&L had r:iow gr_own to over $100 million. It opened ··.·,·, 
~ 8! ',": :. . . a·otal}ch near the state house in little Roe!<-: [New Yort<Tirries, 11/2/9~] . : . . ... ; -· 

. .. 

I ... . • - '. ·.: .. ; .. _; - ~ . ' 

~ ! · ' ! : '!./ ·. . ' 

~ ~JJ;, . 1983: '." . . . 
J . : McDougal's KinQston Bank came under inves.tigation with regulators. Governor 
~t Clinton's banking' commissioner advised hir:n tha~ Jar!ies McDougal, his friend and 
J ~ :·' associate, was engaging in tjoes1ionable-banking practices. [New Yori< Times, 11/2193]° ' 2J1. . - ! . . . . . ... 
3 ~· t 19,84: . ' ·. . . . . '. ) . .. ~ .. :' .. . · -... - .:-:. : ..... . 
:.:. ·"S~cause of end-of.campaign jitters Bill C!inton repe_atedly.tumed to banking friends · · ···: ' · -.· · · .. .; .. 
i~'.: :, · " · · fo(11fJ1 hour infusions of campaign funds. lnt984, {or ,ex.a.mpr~. he took oUt a' $50,ocio';'" ~- .. ; ·· ~, ;;-, ._. _, : :. A· ,. -. personal loan from the Bank of Cherry Valley, which w_as oYrned.by a longtime ,, · · " ' ··' · :"· " · · .. 
:; ~ . · ·: ~'rampaign fund-r~iser and political mentor, W. Maurice Smith Jr." [Wall Street Jouma( .·, 

Iii.. :::~:1as: 
~ ,1, Check records show that while Whitewater Development continued to p~st loss~s. ii 1;', ~~~;juent and! large negative bal;nces in its account at Madison. (New York Times, 

ij~· :-;J Tb.~;:~fc, in its e~amin~tion of these records, "has suggested that [VVhitewater] was 
r ;:'. Lise·d:by the Clinton's business partners [the McDougals] in a check kiting scheme to 
;: i!'. ~~~:i~?.~f~-~ds from the thri~" [Washington Post. 11/11/93] 
t' ;;:: . : ~:-.~ . ··· ·~ ' 
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Prudential Secur1t1es ~ 

--. ~ 

1~, 
l· 
!iX 
\• ,,. l2Y facsimile machine: ' 

.; ;;· . To: Piudential Se~urities Sales For~ 
: ... 

·.! ."' 

~ ~;~ From: Mark Melcher .. . , . , 
; ··· . Re:."Arkansas S&C pr.oblems : , . ,, . '<: ;:·.;~ : ._, : .;; Date:: December 22; 1993 . · · · .,.·:.' , '· :; , .. . '! . , .· 

~~I' .. · .. ~ ::~~·~: ~s an up~at~d (as .of Dec. 22, 1993) ;ron:log¥ of the Madison Sav;n~s & • •• ' •• ,, 
?~<'. .... ;·. · t.,p~.n. controversy, which by some.rn:ws accou.nts could _in~olv~ 8111 aod.Hdlary C_lmton. =-~:· .. , ~~tr;· :· ~'" It was prepared .by my research assistant David Tappao.and myself from news 
~:~~-: · .. >·clippings from what we consider to be respectable sources. The· original version vias ;[/.;· '''. .. sentto you on November 3oth. ,,· .. . .. _, : . 

} .. : ' As I said 111hen l SEnd out the original version, the purpose of this exercise is not to 
:i · ·. spread rumors about the Clintons, or to invent problems for them. It is in response to . 

numerous questions from clients as to the exact nature of the allegations raised against 
them~ The problem I encounter when trying to answer these questions is that the 

: situatiOn is enormously compl_icated. This makes it virtually impossib.le to provide a 
· · · · · '· · . clie0t with a satisfactory oral descripflon6fail The various facets of the situation . . 

Mcst clier:ts me not particularly interested in a judgementfrom me as to the likely 
. . outcome of this affair. · Instead, fr,ey wouid rather have a fairly detailed account of the 
~. -'.'.matteJ, so they can make up their own mind as to whether it is sarious or not. This is what David and I have tried to prepare .. 

It is entirely up to you whether you want to distribute this to clients now, or just have it 
available in case the issue comes u~ Give me a call if you have any questions. : , 

I 

.. ·.~: :.; .. 
. ' ·. 

' ' i .... ! 

f"r11dc:nt1(ll Securities Incorporated, 1911 N()f th Furl ~tly t!r D11ve. Suite 905. Ar11ngton, VA 22209 Tel 703 276-0'.J55 

. :~·· 

. ' . ,!·:?'; 
' .. .. ': 
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:. ; ~ . - . 

' ,t' ·: • I . :p. ! : ~ • . 

i_\ .. ~.~1~:.'" - _. . j·~·:J.~;.--: -- - - :-· :-. . - - - ,-,,. ~ .. . :' ·~; ;'.;·. 

11 :J' Th~~ following is a Chronology of The Madison Guaranty S&L Affair, put together ~i\\;L frocri published bources by Prudential Securities Washington Research. ~,, . .· I . . -·:ab Dra·matis Personae: · . -~ ' '- ~ - ­· ·- -': ;' :· :· - I : . . - - . __ .-:.. ., ~l.~1.\ · P~dta Casey-~e u .. s. attorney in Little Rock, t6 whomlhe RTC's allegations were 
~i , , · initial!~ referred.\ She later recused h_e.r.s.e.lf b.ea.iu~ she worked on the Clinton i\:~i _ .!: - -~'!'pa1gn. \ .'.:. . . :. :;: -:.:;_ ~:.r;;;' ·.. . - l 

' . . ' ~f{ David Hale-A D~mo~ti~ municipal judge·iri pttle R~ck. he~~ Capital Management ~U · _ .. , ... S~i~s,_ ~ fed~lly ~po~_~ored .loan comP,.~~Y fq "~oci.~l!Y. ,di7_aqva.ntag~d" b~sines~es. 
fi': . . .' : . . He _1s C1:JIT~ntly ui;ider 1.nd1ctment crn charg:s_.cpnn~t~. ~J~~ h~S ~anagement of Capital 
.~;( - ~ -· . ·, ~, ·; :' f'-1anagerl:ient Seivicas; but not 'connected ~Ith the Madison· eontroversy. . . 
·~t .· ; . •. " " " " ; . . \ . . . . . > . ~ ,. . ,.; . . . . . . •: . \ 

·. 
..... 

. . :~ .: . •.. . 

. ;: ... · .. ,. 

. . :.. : ' . 

~~ ·. · · ·. · James M. Lyons~1 The Denver attorney who investigat~d th~ f~lati9nship between the• " / : · · · 
~I · . Clintons and Madison S&L for the Clinton campaign. . , · · . . _ . . -~. > ;. : . " . .. : . . , f· t.\· ~~~~~y~:~:~d~:~1~g:!~c;.a~~~::rf~!'.1~~~~~~~6J~0A~::n:~s;~L He ·. ·.·· ·· 

1

: ' . . 
~!\1:\\ . · currently heads tMe Fraud Division at Justice. . · ' · . · 
;r.l): · · · ·: · · I . t . . · . ~: ~E James R McDougal- Owner of the Madison Guaranty Savings & Loan, an old friend Of ~; ~i Bill ~!Tl~~; and •r ~~omic d.evelopma~t ai~e d~ring Clinton's fi~t t~mi a,s g~vernor. ~ U · Susan McDouga!-\James' ex-wtfe;- Shewas his wife dunng·ttie period m question, and 
~ !ii . . is implicated in several aspects of the affair. · · ·. . " . .. .. . 
Ii ·rn .. . -~5~:!~ :. i .. I . . . . ... . - . . . . .. : .. .. .._ . . . ~ ~·~: : .· BitrB/Hiila~ Cljnto

1

n. .. · - .~_.... · ' · :,:_ '.>' · .. -""· ...... -.· '.'".. . . :~ .. : .. ;~·. : ... ; .. ., . ·,· .. .. ~·: ~i ~ .:'. ~ • I P • ~ • 
! • 

• 
f • 

' ·, :( ... •.' • • • ' > ·' 

rt T, t . ... 
. p ' • • • , : : · . , . • • • • • .. •• • . L.: : ~ · . 

. ,J~ . ; . " .. . . ~ . , . ' : 
~ . ... : 

. . 
~--t\\ · Lat~ 1sso~:· · \ . . · · ·· · . _. f ~; · . Bill Clint~n and Jaryies McDougal met while both were working for Arkansas Democratic · .\ .µf senator J. ~llliam Fulbright, chairman of the Senate Foreign Relations Committee . .,.; ·';.' [New York Times, ~ 1/2/93] ~; _ .. . i ~~! 

I 

~L . ~~r~~inton was ele~ed Attorney General of Arkansas . .;:~!.: ~: ' 
I ~~- . 

- ~ · 1978: 
Whitewater Development Corp., a land investment company, was formed by Bill and Hilla~ Clinton and James and Susan McDougal, to develop land in the Ozarks. [Washington Post, ~0/31/93] 
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Prudermat Securrt1e © 
--·-----------·------------- s~ 
t1 '. .. :': \ . , ~I: 1~-_ half of 198~: · · 

· "Madison Marketing, a McDougal family business that derived all of its revenue from 
';\\:& . ihe.savings and\toan, 'provided the funds for Whitewater to make a $7,322 payment on 
~,1: . a)oan taken ou~ by Mr. Clinton from another bank, according to bank records." . ,~-;-~\ , f ir~::;:k 11fJJ93] _ _ __ ,, _ _ _ - - -. ~\J.~ • Clinton appoints Beverly' Bassett SdlaffGr, ·~a : Little Rock Lawyer who had previously 
~ .. ;;, •. represented Mr. cDougal's troubled instiMiOl)".as the new state regulator in charge of 

. i 
: ~ ;~' > 

:. ' ~ ., f • • · ~ .: . . . . . . ' ~ 

: :·! : : :~ . 

~ -·~}:. '• , sa~lngs & loa0s. \ [New York Jir:'es, 1211 ~/93] .. ., 
ri~~· M~h/Aprt119as: · · . ., ·<···· ·· . .... .. , ... <~'· . · ·:' .' )· ·::·: · '(· ~ · -.- ~ 
·:1 ;: . . Days before hold

1

ing a,fundraise:r for Bill Glinton,·Janies McDougal .learned that · · ·" · ·' ·•· :· :. ,. · .:- .. . , · · .. 
~. '. ... ·•:. 7 .. Ma,di~on was - ~eii?g scrutinized by federal regulators: "T~ey were concerned by the 

-~.-... · .. - "~' · " savif)QS ~nd loan'~ rapid grov.ith _a.nd the failure to have on hand enough capital to meet' .. , 
~: ., " . . '·'. f~ere\I reguirem~nts." [New Yorl< Times, 11/2193} - · · · "" . '_ . '.:. ; .... .. 

• ';•. :• 
, • ' . ' I , I 

. '- . :· !.·' ·~:' . . ' , ' • • I , ' • ' • • ' . '. ' 

: "Aprll 4, 1985: ; \ . ' :-.,•.- ,: . I ::·: ' :· ", : : .~.- 0 
._ '."~ • ". "·' '. ;: · : 

'\: .· . , James McDougal,' at Bill Clinton's request, helped orga'niie a fund.:.raiSer to pay off th·e·· :'. ,; -, . ' : . · -··: .· 
_:; _ .. ._ .,,. .• ~.$~,o.6o perspnal ;roan made to .Cllnton by the 'Cheny Valley bank to help finance his _ 
'.• . . 19$4 eampaign. [New York Times, 12115/93] · . 
;~·;; : . ·: . . . ,· I 

, • . ' ;\ 11 ::~ ·. McDougal contrib~ted $3,000-the U.S attorne~ is_ today investigating questi<?nS as to ' .: 
~ -::" the source of these funds. At that same fundra1ser, a number of checks were made out 
\~~;.. to_ Bill Clinton or hi~ campaign fund; these were deposited at the Bank of Cherry Valley· 
~T in Clinton's campaign fund. Same-of P1ese:checi<.~ are now being investigated as to · .. 
;ti.:· their:_sources, and \..mere the money went. (VVashington Post, 10/31193] · . .- .. . · '.." :·; ·_ ~-\\\ 11K~~'.~ea~ck, theb a 24:-ye.~r-Dld . c0llege .~t~d~t. ~id in an lntertiew he was ..... :· . .. ::lt . surpriSed to learn f~om The Washington Post that his name is on a cashier's Cl'ieck •, 
~ '..': .. , .-, ,co~leCted at an Apr(I 4, 1985, past~lection fundraising event." Peacock's father was· a ... .. 
i, ~~ ~. ..: '.'maj61\Madison borrower and a member of the thrift's board of directors." [Washington f,~[> Post.:~W16193J I -----
~' ~; · · ·1~·:'.i'r11ve'stigators traced checks totalling $12,000 from Madison to the Clinton · 1,:~\-; . campa_ign's accoun(s at the Bank of Cherry Valley. Those checks were issued on April 
·!: ~t. 4." ·[New Yorl< Time.s, 12/15193] 
TI ·t~ ·. . \ t ·:: "Betsey Wright, manager of the 1984 campaign, said $25,000 to $30,000 was raised at 

.: ·. 

\\1 ·;= the party, and that the remainder of the $50,000 loan .. _was covered with '.}1 contributions from other Clinton supporters." [Wall Street Journal, 12/17/93] 
,., . 

April 1985: 
The New York Times reports that the U.S attorney is investigating whether "more than $250,000 in business loans was improperly diverted from Madison in April 1985 to 

3 
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f:'rud~nual Secunties® 

several sources, including Mr. Clinton's re-election campaign for governor." [New York Times, 11f2/93] . 

The Washington Post rspc;>ris that "Whitewater issued 10 checks for more than $70,000. Several were written to the Bank of Cherry Valley, where Clinton had ~ campaign account... · -----~ -1 - · --·· · - ·· · · . 
i:j. "Five of the checks Issued by Whitewater's accou.nt and totaHng more than $60,000, ;~. :.. ' .•· __ , ;'" V19re overdrafts that eventually were covered by funds frcmi othe,r .aileged shell . lf, . . _ :·::-.-corporations, or from Madison Financial Corp:, the S&L's wholly bWried real estate 
:\ •. ·: •. ·_:f -;"_:. ~, .. f .subsidiary. · . . , . '.'·. ~ ·:_·,~•:. : ... _. __ .. ·.· ' . _· .. · ....... ,._ .. _-· ... _. __ ,._ .. 

I ~· ·~; t .;.;· ; • '• • f" • ::j<: ~; ,, · .. •:· ;.0-n!3'$30,000 check was issued on Whltewat.er's aedo.lint tc McD.6ugal with the ; i:;J~·;;,r:.: ' ;> '.; n6fatiori 'loan repayment,' though sources_ sai9 the RTC 'foLind no records Of f3ny loan I · ;-. · 1 '4 ~: ~ :-- ~ .;''fronfMcDougal · : · ·. · .. · . t ·· · · .~ .. · .· . . ' .. .- · · ' ....... · r .,,._· _·;·:· ;i\L.': '"·' '\~:t<~.'·/ '. i , . '1 ' ' . . : . !,: ~;: .: . ··'·'. ~ ,!'l.t , .. . . I ,; i\t;_:· · : .;_ ;'th~t' Check resJlted in an overdraft that was covered by a deposit of $30,000 from i ;~; .:-:A · Mactison . Financi~l Corp (MFC). In April ·19es,··accordiflg_to S&L documents, MFC · · vJ: . .-:~. ' i . de:p9~ued $30,090 ~irectly into ~hitewater's · ~ccouht as a "p'.epayment" 'on a 1985 '' '. ;: . . ' Jit':; ·· -·· · ··. b~nu:;\to McDougal, MFC's president.'' [Washington Post. 11/11 /93] · J ·rj~ ·:\' .. · ...... i~~~::r~{~· '.~ .. ..: .. ~ . · . 
{1'~ir sp~~g 17ss: I • . .· • . • . • • ~t!L ,: H11,1ary Clinton, then working at the Rose Law Firm, did legal work for_ Madison when 1t !. ~.!.}.l[- '..' pe~~~-J.~n~d the State Securities Commission. [Washington Post, 10/31/93] 

Rose Law Firm was not theirUSJJE!l .o_~1~ide ~counsel. · For 15 months beginning in 1984, }~Jt Hillary Clinton accepted a $2,000 a month retainer In this matter ... McDougal said he '.{~' • . . : hired Hillary Clinton as a laVi·yer at the ur~ing of her hus!.Jand. [Los ,ti.ngeles TimeE, ·. ]( . 11112193] , . . _ ' ' ', • I . 

". ;._---. 

The Commission was cons1dering whetherto;declare Madison S&L insolvent The . : members of the Arkansas State Securiiles Commission had been appointed by Bill · ·· Clinton. •The CommissJoner's brother was Gov. Clinton's campaign manager. [Washington llmes, 11111/93: Paul Craig Roberts] 

'With Hillary Clinton acting as an attorney far Madison, in April, 1985, the S&L . appealed to the [Stat_e Securities] commissioner [Beverly Bassett Schaffer] who only weeks earlier had been appointed to the job by Gov. Clinton." [Los Angeles Times, 11/12/93] . ; 
_'.;(:, ... • : 

The' hew state commissioner appointed by Clinton ''had been a lawyer in a firm that repres'ented the savings and loan. Mr. Clinton and the commissioner deny giving any preferential treatment. The new commissioner approved two novel proposals to help the:savings and loan that were offered by Hillary Clinton, Governor Clinton's wife and a 

·. · .: 

. ~ . 

. . . ~ . : 

. '. 

,. 
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I· 
1· 

I I .t....:____ ---.-- __ . ___ _ _____ Ptud~!Secunties~ l~f.: l~er.. She an~ her firm had been retained to represent the association." [N_ew York 
; ~ · :~;·~::;:~ awyers argued belre the commission thal Madison ought lo be JJ.;:: allowed fo pro~dwith an unusual stoqk offering in orde:rJo remain .solvent · .. · 1t; . (YV~·shif'lgton Tidies·, 11111193] · = - . . . · · ~-- ·- : :, 
1-:k I .. . · · 

. ,._,. ·- - -- ·-

. ' . '~\\ !~:!Ei1u1alors app~ved the sleek issu~ plan; hciwever, it was never carried oul ; W,J rNeWYork Time~. 11°12193] 
. : ·,. ~ .. 1 ,_. ... ,: -~ . 

~?, : . · : · ;·,~11.:: . . . · \ . · · .. . 

j ~i• I' I 1 r i• 

• : ·:.; ,. , ' ': .• : J 

;1~;: ~ " :~!he New Yo~ Times says that prosecutors today [1993] are examining whether the {~~ April campaign contributions were "linked to efforts by Madison to win state approval .. , jl:·t.~;·:·,f,···.~·:.··:·'._.,,·: · · ·. · · ·.'-for ·ah' unusual plan to raise new capital by issuing stOck." Madison can:ie up With this : .. :1 ,. 
I :~. ~ :. . :plan in 'oi-der to satisfy federal regulators wf)o were ·contemed about Madison's . < ~ : =finanCial stability.\ [New York TimGs, 11/2193] 

... 
~·r ··· · .... ' ~;-· .. ;-.. ' ~- . ~ · !·. • • 

• • " f . .. ,.. . . • •• 

:i l; · ~ 

:. : .. 
p~.: Fall· of 1985: 

· . .. ... · , - · ... h. Federal regulators scheduled an audit of Madison S&L fofearly ·1986_ McDo'ugal was r; ,, :. _ .. awa~e of this. [Ne'\ 'r'ork ·nmes. i 1/2/93] · . : 

l.,·, !:::!i~~~~:McD~ugal, Clinton helped set up a stale revenue office in a building i_! :::::~ ;~:;:rry o1 Mad1s:~rN:: :~-~ 11mes, 11121931 
~::~: Jim McDougal wrote a check drawn on Whitewater's account to pay the principal and ~lj~ . 1nter~.st ,on a porsoral locin owed by B.iU Clinton to Security Bank of Paragould, Ark. .. . ~-IT_3 , _ . ~ ' It is·'not.ch:;c.r.why fvlr. McDougal wot..~d pay off a dent owed by Mr. Clinton that, ~W 1 . . : according to the rebords, had nothing 'to do with Whitewater." [Wa'shington Times, ~f?- . ~ -· .J1i4(93)<; ' '· . . . ~ ~~ . <: .{&~::;:; ;·h. : ·, . . ... " " ~r, . Lat~ ;~"gas,: ~t.:'. ;>, .' . . : H\ \ David;Hale,i a Democratic municipal judge in Little Rock, and owner of a federally · 1- spo'ris()'teci .lending ?ompany, was approached by James McDougal "to make loans that : i:::' wo~~1;t~ ,~~ ·poli\ical family' of Arkansas Democrats_" [New York Times, 11m93] ·. ~r'· As the.6wne~ of a S~A-sponsored "specialized SBIC {Small B~siness Investment "'.;. · Company)," Hale was only legally allowed to lend money to "disadvantaged" business i.;~ = owners':JWall Street Journal, 1115/93] · ! .~~;:. 

::: ... 

;' 

February 1986: 1 

Madison financed a land deal for David Hale, in which he was paid hundreds of thousands more than tile land was worth. "This loan was never repaid, with a loss of $672,000 to taxpaye~-" [New York Times. 1 t/2193] 
5 

·' · .. 

•· I• 
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:, ·. ; ~ : I 
.. ~ ::::T ; ~: . :. . '.-. I 

,:,:.:. ' .. 
---"'-~ :· . !::·: 

. : . ;;;j~i< .:~ :. ·--, . 
. • . .. I :::,,} . ~ : . I 
Fabruary 1986: I 

Prud~al §ecunttes ® 

David Hale has claimed (in 1993) that in Feb. 1986, he met with Bill Clinton at the state 
Capitol to discuss· getting a loan from Hale. "He said the governor asked him on that 
occasion: 'David) are you going to be able to help Jim and me out?'" [Washington nmes. 1114193] ! . " . -··· . - · I -·-- ·t 

•
118ill Clinton also ~rged him to help, Hale said." [Los Ang~les Times. 11!12193] 

~ " March 1986: . ·, _, . . · .... 
~? "He said he met a second lime, in March 1986, with Mr. Clinton and Mr. McDougal at 
'{· . . Mr: McOougal's office to discuss how the loa~ was to be structured.' Mr:. Hale said the 
i1·····. . . two men told him ,they needed to,"clean up' financial problems at Madison... · .· 
1.::~· ':· .. _. · :·.~ey decided thl check would b~ made o~t - ~o.~r~ : M~~~~~I to mak~ ~~rn a wom·a~'s . . ~i ·' · · ·name would app~ar on the SBA loan application. · . . . .. · · , · · · 

·i:~L . ''Th~;·all knew MJs. McDougal did n~t legally q~alify foi:.the SBA loan, Mr. Hale said, ~~,> ·,.. an~d2t this secon~ meeting Mr_ Clinton told him that the Clinton name could not be 
,,, - ·. _. .. associat~·d. ~ith .tie.de.a?! ·~nyv.1here in thi~. anywhere at all .. "' [Washin~t~~ T.lmes, i01 L t114193J ,.... .... . .. ,. .. . . . . . ~~~ ;: i.: ~ ·' . "' .... ·-. . . .. . . . ""· " 

~!: .• ... ·~~~~~~~;Le !a $3~,~00 loan to Susan McDougal. . Hale, testifying in relation to 
~~)!\, : his··;plesent unrel~tedoindictment, claims that James McDougal told him that the money 
'.J~i/ 'woulClbe used to eover up certain dubious M_ci;gison transactions, including support to t , · the~CHnton campaign. He further cf aims that Bill Clinton personally pressed him to ~:> mak<i the loan. [New York r;mes, 11/2193! . . 

:;1!1 ·~···.:·;···;··;•,::: .. . ·white' House spokeswoman Dee Dee Myers has responded to questions about David ~- · · 8ale's allegations with derision_ She_says that the President has no recollection of any 
llti3· .. ,meetings with Mr. Hale, or of any efforts to pressure him to give an SBA Joan to Mrs. 
{: · · · McDougal. "She suggested that Mr. Hale lied to reporters. ·He tried to make a deal l\ . on the eve of his indictment to save his butt, I Miss Myers said. . , think you have to 
~ · question tha motives of some people."' [Washington Times, 11/4/93] r. 

1986: 
"Hale said h~ made a series of loans, totaling $700,000, to [then Arkansas Lt. Governor 
Jim Guy] Tucker, to McDougars wife and to Stephen Smith, a former Clinton aide and 
political consultant." [Los Angeles Times. 11/12/93] 

David Hale's Capital Management Services, Inc. is legally permitted to lend only to 
"socially ·or economically disadvantaged" business owners. [Wall Street Journal, 11/5/93] I 

~ 

. \. .._ -
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Late 1986: "Mr. McDougal was removed from Madison's affairs by Federal and state 
regulators." [New York Times, 11/10/93] 

::- ::Ii . Early 1987: . j ·. 
·"' ::;: ·: James :McDougal was ousted from Madison under pressure from federal regulator.s. 
~·!ii [W8~~~;;;on Post, 1 11/4/~3) · · · ~· ·-- l .... - .. . . '. 

~~';. : . . ~~\~:~9ai tod1y clai~s that In late 1987 ~ sent all Whitewater r.ecoi~S :ind nies to I ih H 1llary, Rodharn Cl 1 nt on· at herreq uesl. [Wash 1ngt on TI mes, 1114/93] · , .. 
. . ~i.;: . ,:~J<.;j~'.~:1;;;J;;(; .. ,,· I. " .: . ; . . . . . . . .. .'. , , -·· .. ,'..' :.>'. • .. " t~~y ... >. ?~D~:.~}~~tor:is: and ~r. McDougal disagree .ab.out what happ~ned to Wh~t~w~'ter's : . 
~ ~~~J : ·; · '.: . r~r?~;:·; Mr: Mc~qugal says.that .. at Mr. Clinton's request the_y were dehvere.,d tq the .. . , ...; ... · .. ''. i=· 

'}:~!:;;, .. Goyemor's.mans1on. The Chntons say many of them have disappeared. · Many · · '· :/·,'." :· · 
{~\Li ·' .. . qu~~tlons about th~ enterprise cannot be fully answered without the records ... rNew 
>11;; : Yor!S Tirnes

1 
3/8/92] :,:.-.; · \ "· 

~~ · . , 

~ 1~ : - Noy~.:tiber 2a, 1eas: 
~l <, :: . Hiliary Clinton ·sent a letter to Jim. McDougal, req~esting that he sign an enclosed 
~:.f power of attorney fpr Whitewater Developmeiit Corp., so that she coµld ·:~11 the 

r 

property that is left1 and get out fr0m under the obligations." · '· 

The power of altOrtjleY "included the power to endorse, sign and execute 'checks, notes: .. 
deeds~ agreements, certificates, receipts or any othe,r instruments in writing of all 
matters related to Vvhitewater Development Corp.'' [Washington Tlmes, 11/4/93} ·---- ·-- ·-· _.:..._:__ -.. ·. ·-
1989: ' . . I . . . . . . . 
Madiso'n Guaranty iSavings and Loan failed, at an ultimate cost to the taxpayers of $47 
million. [Washington Post; 11/4/93] . · · .·· · ,~ · · ' . · · . 

I . 
1990: .. :' " .1 . . - . . . ' 
James McDougal was acquitted of bank fraud charges relating to bonuses and profits _ 
he 'received from r~al estate deals inV'olving the development subsidiary, Madison 
Financial Corp .. [WashinQton Post. 10/'31/93] 

M-~~';1~~: : . I .·· ;. . . . . . . 
TheNaw :York.Times printed the first public allegations regarding the Clinton's 
aS~~~;tl~t;'-',iih tes~c~Ougal and Madison Guaranty. · . 

Pre·stdential camP,aign, '1992: 
. ... . I 

Bill .Clinton faced questions about "whether his administration in Arkansas gave 
f?vorable::t~eatmen1t to Madison S&L11 when it was seeking permission to raise money 
"in new ways." [Washington Post, 10131/93] 

I 
' 

7 

: .... 
,.,. I 

; ·-

. . . , 
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.·. • ..... ____ ·-···- PrudGntial ~rrtieS® 
Hillar{Clintc5n faced accusations of conflict of interest for her representation of 
Madison S&L in tlie mid·1980s. (Washington Post. 10131/93] 
-:-::.!;0:: :. · : I . · 

Bill and Hillary Clinton were questioned by the New York Times concerning $5, 133 in 
. ·' I • 

improper personal income tax deductions for interest on their Whitewater mortgage. _It . 
was improper.bepuse the land had been purchas~_frpm the Clintons and the ·· · · 
McDougals by the Whitewater Development Corporation. . . . . 

·. . , . . : . . ~ .. -- . . . . 

The Clintons claimed lhat the deductions were a mistake resulting from their "passive 
involvement" ln _the Whitewater fransadlons .. [Washington Times. 11/4193] 

I . . :·. . . . . ·,. . . . 
I . . ~ .. t 

· To dispel me<:fia. ~u~picions, Denver lawye~ .. James Lyons investigated .Whitewater at ·~-· 
_ ~ ·: : ,the behes.~ _of the: Clinton campaign. He concluded that the venture lost money, that ~ .: · 

1, _. · .. theirs was only a!"passive interest" and that the Clinton's had done nothing illegal or r·· ·;· ,~ unethical. [Washlngton Post, 10/31/93] ... . . . 
1 I 
~j . . . . I ~ .. :. ;-: :. , . . ·: '. . .· :· ; ... 

~? .-_ ·.oece_mbe_r 1_9_ 92,i . _ ·'··_·: . . .,_ . . .·_ .. _ . . _'· .· ._:·.. _ ... _ ·.".·-·< ". i.'.--"- -~-- ·._ .-· .. . 

l:f _.,' 1 
:.· 'The. Clintons sold their virtually worthless)nte_rest in White~ater bac~ .tqMcD;ugal. . . ' : ·: ·~ -

;t'.· · , ·_-'- The transaction Was handled by the then Littie Rock lawyer Vince Feister." [Newsweek, · · 
;5~: . . ! 

:\~; . 1 ,1~~5/93] ~j . . ' 

fde: ~i;g~ :~3, 1993: . . . l · ·. . . . ._ , . 
1i~•k : .. . 
1Ji~i, · "Ali:'.D'.s;, attorne s held over from the previous administration were asked tOciay to . 
R~1 • suhmlttheir residnations so President Clinton can put his own people in place, Attorney 
~~L : 'GenehiH)anet Reno said." [Associated Press, 3123193] - · . •· , . 
~11n ·· -~:j'.~·,~~' ~;:i; t':i '. . - - . I ._ : ::: ''. . ___ . _. .:...:..:... __ _._ . 
~L . . · r¥.Gi~ 'C'as~y,' "a !ong~time associate-of Bill and Hillary Clinton and other Arkansas 
u~\:: pol~-i~.Wa~ appol~ted to replace the outgoing _8epublk.3.n U.S. attorney in .Little Rock. 
~n\> [Wall Street Journal, 12/15/93] · .. .. , . . . . . ". :· ;_,; #c Jil1~:~0::1993: I . . . . .. -. . . . . . . . ·-. -· 
l ~f". search warrant for the office of David Hale on the same day that Vincent Foster, by !
~ '. In a bizarre coiricidence, a federal magistrate in Little RoCk, Arkansas authorized a 

i ; ' '. theri White Haus¢ deputy counsel, committed suicide. "Just before Foster's death ... 
;\ : the lawyer who wrote the Whitewater report during the campaign--Lyons--ta!ked with li Foster several ti~es on the phone.'1 

· 

~· . . ; 
: ~· ... .. 

.. 
'· :.·:· 
I ~ 

I;'\ 
\" 

~ ~j'.: 

; 

"In an interview 1 •• Lyons acknowledged he called Foster several times 'shortly' before 
his death. He insisted that he did not discuss Whitewater with Foster. He said they 
talked about personal matters and that other business he discussed would be covered 
by Lyons' attorney-client privilege with the Clintons. He attributed the numerous calls 
to Foster to the fact that Lyons was to visit Washington later that week and he and 
Foster were to have dinner." 

·. : ... 8 
. '·' 

.. ~-. ·: -: ... : . ' ... 
· :• · ··.::: 

·. 

\ ~ . ' . ·, 

" ; .. 
-} : 
· .. \; • 
-;"i •• 

~ ~ .. · 

.::· .. 
· ... 

.:- . ~ .. 
. / ... 
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----~P~rud~nbal Securrt1e~ ® 
"Lyons, who during the campaign helped Clinton successfully discredit the claims of 
several women v(ho said they had relationships with Clinton and with a number of other •· ·. 

! , · leQal matters, was named by Clinton last month to a government advisory panel 
:I seeking peace iri Ireland." {Qhicago Trfbune, 11121/931 

:1jj. · "Fueling the spebulation [that Foster's death was con.nected-to "afleg-ati~s of fraud and 
:J'. · ·• · ., ~ · - i.IJ.egal campaign payoffs'1are two phone calls made to Mr. Foster at the W~ite House· · 

!.~tJ< · . ~:>n.~h~ morning Of the day he kilted himself. . 
·.~;~: : . . . ·' I . . y . , . ... . .. . . . . . . . hr·: ... ' .:. -. . 'Tue. telephone qalls were received be~een 11 a.m. and noon .. '.· JU St before Mr. . 

!.'.~(,;-., ~ ·. ··· ·::. Fo:~.t~r)e~ the Wfiite House for the last t.ime: O~e eall was from .James M. Lyons·:· . . for:--." ... .. "D_'.i;~ :.9,ther ~II w~s from the Ros.e Law Firm 1n Little Ro~. where. f0r. f ost.e.r _and Hillary . · 
l~f.~:: •·. · .'. RO;C!Q.~11\Cltnton rere. once senior partners. Just who' made the call is not yet clear." .• .. : . 

. '- ..__-
._ 

·• .· 
~~ll !; .. (Wifshirigton Times, 12/6/931 · -
~H: · 's~;6.1~~ber 1.99J - . . · . . , , ·· ". ·. . .. :; .;· \-.-;.: .... ~ · -. '.:.··_ ,! . ·:: :._ :·:. 

j)} ... : ,. ·. ,q.~:vi? !"iale .was+dicted on charges of SBAfraud, for '!1_~king Small B.usine~s · . ·· " ' · :, · '_ ·:,: ,-::_: : .. :·:: '·:: :"'),·.·, ,. 
~~I. : .. ·;·· .:. · ~~m1rnstrat1on . lo?ns unrelated to the one to Susan McDougal. [Washington Post. · · 
:h~ ... . ·. ' 11/4193] ! . . . . • . . . . . .. 

1~J~l. . . . . . ' .... :'. .' . . . : ! . . . . . . :. . . . . : . . ·';. . .. ;; ~ . r:· ·• . , Eiirty. Ocfober 1993: 
4~~; · After prot~acted debate over whether to include information relating to the Clintons, 
(- RTC investigators based in Kansas City decided to send this and other information 
~;f, indicating possible criminal actlvlUes at the now-closed Madison Guaranty Savings & . 
~ ::. Loan, to the U.S. Attorney in Little Rock. [Washington Post. 10/31/93] 
.l. : ' - . ........___ • - ~ · -·- ~..:.._:_ ... · .• ·• ;_ 

October 15, 1993: . 
·! ... · /. 

U.S . .' Attorney Paula Casey in Little Rock receive9 inforrr.atfon for"Warded by the RTe 
about possible criminal matters arising from transactions at the [defunct] Madison S&L. [· . ., ,; ; '' A s'ummaiy of thi~ information was also sent to the Justice Department. [Washington 

~;\. ·· - Post, ·10/31/93} . ! · 
~ • I jJ October 31, 1993: 
, '.\i The :Washington f ost published the first article since March 1992 detailing the 
: ~j: . allegations. The article was occasioned by the RT C's criminal referral of allegations 

;1: '· 
•:;\. 
I, t~ 
~ ~~:~·. 
~ .. :. 
; 

r;: 
-;.:· 
~ . 
~ . 

con~mi!ng McDougal to t~e U.S. atromey . 
. ... ;. . . I 

November 3; 1993: : 
As~6.(:iate Attorri~~ Gen.era! Webster Hutibe.11, a former attorney_ for Rose Law Firm, 
wry1c~ ~represent~ Madison S&L, recused h1msalffrom the Justice Department 
in·vestigation of ilj, In a separate complication, it appears that Hubbell, while at Rose 
La~:Firm; handle~ an FDIC case against the failed S&Ls accountants. The FDIC 
payed. the firm $400,000 for this work. [Washington Post. 11 /4/93] 

" I 

9 

: .. 

,. 
' . . . . ~ 
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· ::ti::f,;~~-::::H . . . _ .. _ .. . -· _ PrudentJal Secum1es® 
;;~'.t~g?:;:r:;; ;.> ·. 1. : ': .. I • >: ' 

"G0:vern'ri1ent conflict~of-interest rules generally prohibit lav..iyers from representing the 
goy'e~in.nient agaihst a savings and loan for which they or their firms have done 
sig~.i~_~nt ~ork. jHubbell said throug~ a spokesman that he told the regulators in I 989 

· th~M~1s;~ Clinton had represented Madison Guaranty, but regulators reportedly have no 
rec6fd of any subh disclosure by Hubbell or others at the law firm. In addition, Hillary. 
Clinton'1s represehtation of Madison was not disclosed tp thrift examiners ih 18ss: . 

. a~rdin·g to recdrds. Bank regulators require such disclosure to identify key Insiders . 
at the in"stitution.' ~ [Los Angeles Times, 11/12/93] 

.· , ,~ ! 

. ... ,_ -

~r. :: 

Ii:: 

. • t ~ 

. "A Jetter to the.FDIC by a third Rose partner, Vincent Foster, made no men_tion of either .. . : :~ .· ,. . . ;;;._ ·. 
Mr .. Hubble.or Mrs. Clinton's prior repres·entation of Madison Guaranty Savings, and . . .·:-. ,,: : . .... , ... ·' .· . . 

ti .. ,, 
,r" 

. · .. ln~~-e~_d _ skirted the J~ue· by stating· the 'the firm does not represent any savings and . ' '. ·, ~ ·:; .. .· ·. 
'. __ : loar:i";associations in state or Federal matters."' [Problem Asset Reporter, 11/15193] · . 

i:L- ...... : , 'Th~_. Rqse Law Firm ~elicited legal work from tha._FDlf? to sue Madison. Rose was . : . . . " ~ :, -. 

t~·; ·, ' . .. sefect~d to pursue Madison's accountants. Frost &.Co. Rose settled the $60 million · 
f .. : .·. . suff.fo( $1 milli6n . . Sources claim the the $1 million was below Frost's .insurance · 
i~} .':' .. coyerage. Rose billed the government $40p,OOO for lts-wo,r1<. Webs~er Hubbell, now 
;¥1j~( .. ·.: H. as.sedate attorney general. was the lead attorney in th~ ca?e.'' (\Nall Street Journal, ill ' ·.: :_ ·· · 1211_5/93 -quotinF from. a letto r from Rep Jim Leac.h (R) to Rep. Henry Gonzalez ( D) l 

~ ~ ~-; .· ln. ~nother_.compljcation, Webster Hubbell's father-in-law, Seth Ward, defaulted on over 
~ ~ :·;_·· $1 ;000,000 in loans from Madison to develop the Castle Grande project. n_os Angeles 

'. ~~'. . Times. 11/1219311 v .-. 
: ~~{ A:tl;~'~: ,: .: .· I . . .. 
~; '.;.: Ncivember3,·1993: _:: , ·- . - ---· -~- ·-·-

~ MlcY · g_ ~!i.~Sii~kl:n . ~!le~ alie'gations concerning VVhitewater Development Corp. "old news". 
·::'.i , [Washington Post, 11/4193] 
.. -~fj ~ . -'.f'.t.~~k':UL'.'.; :: f~ :. · 1 · · 
. ~~:!··T ·. .No_y_~mber. 5, 1993: '. · ·: _ . . . . . . : . 
".' ~n ::.: . u:s·~w.tomey .PaL!a Casey recused herself from the continuing investigation of · 
:. lli!if . Madison; fa~caus'e of her "familiarity with some of the parties involved." A week earlier, 
: ~1;H · she)imormed the:Rrc the she "concurred" with the Justice Department's decision not 
:r. -J~ :' t6 .. pursue· the separate allegations concerning Whitewater Development. This despite 
~ ~~,:. the fact that she was a volunteer in some of the Clinton gubernatorial campaigns. 
i. ;~f (Washington Post. 11/11/93] 

This also despite the fact that "her husband, Gil Glover, is chief counsel to the 
Arkansas Public Service Commission, a position he was named lo by Mr. Clinton when 
he was governor of Arkansas." [Washington Times, 11/4/93] 

November 9, 1993: 
The Justice Department "today announced a change of prosecu1ors in the [Whitewater} 
case. The Uniled States Attorney in Little Rock, Paula Casey, said she and her staff 
had s.tepped aside because of concerns aboµt their impartiality. The Justice 

10 

. : . 

~ · 

. ; '= . 
·. (~ . . . :.• ' '. ,. · .. 
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Department selected Donald B. Mackay to investigate the Madison allegations, as a· 
replacement for Paula Casey. 11 [New York Times, 11/10/93] 

1( Mackay has a repJtation as ''tough but fair', and ''has spent years pursuing financial 
'.~;. fraud." He "has served as a U.S. attorney for Republicao administrations, a private . --· '\..'-•~ 
·~~~~~ practice lawyer an<;! a state regulator the past two decades." [Associated Press, 
' ·~ 11/11/93] l ' 
~~ I 

~ I 

:i:;: November 9, 199~: ' · · . 
~~!{ . "Henry.Gonzalez, chairman of the House Banking Committee; due to requests from 
~ .::···· .. ; committee Republicans, said that staffers from his ·committee would look into the 
~ ljr: .: .. · ·. alle~;~~ian~ - agains~ Madison Guarantt, Savings & Loan." [N~w :o~. Times, 11./10/931 .. ,. ··-~ ,- ·,-
, ~~1.> _.:'.~·.,.::~. . . . . . I 
'. ~i:L'.= · November:11', 19~3: . . . , 
; ;~)<: .. , The.. Washington Ppst revealed that the RTC "told federal pt~secutors more than a year . ·. 
;ii~;:>; .~. • ago .. ihaL Bill and Hillary Clinton and other principals in· a dozen corporations doing · · 

; ' l
ill'}~U,l> ·· bq~_l'.~e~~~\With :.Mad\son .Guaranty Saving~~ Loan duringJ.he mid-1980s couldpossibly 

0n · -. .. have'oenefited from the alleged [check-k1t1ng] scheme [see 1984&1985], though there · 
'\1!h·:· is noi'evideiice they had direct knowledge of it:.; . . . . ·. ' ' .. · :, : .. 
~~r::: : · ,'.H~ik:•:: . : I •·· · . · · . · '· . . ;- - ·:.- · '· 
.~ iil::'. :. ''The ::justice Department did not notify tha RTC of its disposition of that ref err al until • 
H~;: lastmonth, when f~deral prosecutors declined to open a criminal inquiry [into the 
!nC Whitewater aspect]. But federal .prosecutors have decided to act on a second, more · 
'.i §i • detailed request from the RTC to investigate similar allegations regarding Madison and 
Li~;· its owner, James McDougal." [Washington Post, 11/11/93] 
-.~r · -- . - .- .-- - ·-

ffii. -
~{: · November 11, 1993: . 
;~~.:.\~./ -·.. 'The Justice Department, citing a lack of e\'idence, has already rejected one of the . 

lRTC] reports, that :alleged a real estate venture once partly owned by President 
}j[, Clinton and his wife was used in a che_ck-kiting scheme ... · · 

\a> rt. 
~r 

fi!li 
;~i . 
Hi~ 
~. ~£~ 

''The report, also kilown as a criminal referral, stated there was no evidence that the 
Clintons were aware of the transactions, the officials said. But it detailed dozens of 
examples of alleged check-kiting that allowed money from the failed S&L to be diverted 
to various sources ,in Arkansas, including VVhitewater Development Corp ... 

I 

''The Justice Depahment sent a veteran fraud prosecutor to Little Rock to take over the 
cas~f1:oe·paftment :officials, speaking on condition of anonymity, said Thursday the 
rejeCted referral will not be re-examin~d." [Associated Press, 11/11/93) 

. :/.:~;;~1 ·;-.: .. . :. · . I 
November;18, 1993: , · . . . 
The:f;Ser:1ate revived the law which authorized investigations of public officials by 
inde·pendent coun~els. This· law had expired last December because of Republican 

• . .. ··· :,~ . . ,. . , I , 
objections to independent counsel.Lawrence Walsh's $35 mlllion Iran-contra ... , ... ,,.. ... I 
investigation. : With a few changes, Republicans have now changed their mind. The bill 

: ~.· ·· .. . . · .. :· ·::1~~~r~~ - ! ~- ;.: 11 
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goe~'. ta ·the · Haus~. which is expected to approve it early next year, and then to the · 
president forsigning. [Washington Post, 11/19/93] . 

N.6Ji~~~>2~ 19i3: ·: . :. :·. 
The:l'Nhite:House 'appointed W?shington Attorney Joel KJeiDJo be Deputy_Counsel to 
·th~~ -~f~~ldent; · rep\acing Vincent Foster. Klein is a first ·l:1ass, exceptionally well 
respected appellate lawyer. 

. D~~l~~i9, 199i: .: .. 
,- Heri.\Y,/Gonzalez er~s "a month long inv~stigation of Madison's collapse in 1987 without 
. seeking to examine any government records .. . Mr. Gonzalez said In a statement he 
· .had determined that the facts of the case 'at this time do not warrant further 

· · · investigation by th~ committee."~ [Washington Times, 12/15/93] · .· . ' . . . ' : . . . . . : ~ . ' . , . . . . . . 

Mr. Gonzalez wrote to Rep. Jim Leach, ranking Republican on the committee,· 
informing him of his decision. Jim Leach responded with a letter also dated December 
9th, stating that '11Je minority feeis strongly that there ar.e. a number of legislative 

. aspects that relate directly to the failure and re~olution of Madison Guaranty ... Based 
on news accounts ·a1onl3, the abuse of state powers and failure of state regulation thai 

. cippear to axist in ~hG Madison case warrants investigation In the conte~~ of addressing 
reform in the regufatory struciure."[Wal! Street Journal, 12/15/93] · 

December 10, 1993: 
Rep .. Gonzalez re~ponded to Rep. Leach in a letter in which he says: "I will never 
permit the Banking Committee to become.an instrument of ainy party's desire to conduct 
a p~rely political fishing expedffiOO. · Restassured, the committe~will continue to 
review this matter :but. again, I will no1 permit Republican political operatives to set the 
agenda of.th6 Howse Banking Committee.''[Wall Street Journal, 12i15/93! · 

- .~. ;::'f:t.'-::.:~-... . . I· 
DecemberJ 9, 1993: ... : : .· . . ... ,.,. , . .. , . . I . .. . . . -

, 'The~Arl<arisa·s real estate agent who managed then-Gov. Bill Clinton's Whitewater land 
. de_~~fc3pij).ent . comP,any _ throughout the 1980s says he does not believe the venture was 

a moh°ef 16ser that cost Clinton and his wife tens of thousands of dollars, as the 
. ' ·. .. ' '" ~ " . I president and 'his aides have said. 

:i·;'.1/. ;,:·: i 
'I don't.see where ~hey would have lost money,' said Chris Wade, who oversaw 
Whitewater's lot s~les and development, helped arrange its financing, and collected 
monthly inst.ailment payments from buyers ... 

i 

'Wade's comment~. coupled with a Washington Post analysis of public land records, 
campaign documents, personal and corporate tax returns, and other interviews, add 
new complexity to :the picture of Whitewater. · . . . 

'Wade said he regularty deposited money from lot payments into Whitewater's account 
at a bank and was' unaware of any serious fmanci~I problems faced by Whitewater . . . 

12 

,· , 
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"Fed~fal tax return
1
s show the Cllntans eventually claimed no losses on their 

. Whitewater investment. Instead, their 1992 returns show that after sellfng their stock 

back to McDougal itast year for $1,000 they reported a $1,000 capital gain." 

[Washington Post.i 12/19/93] . 
i ---~ 

December 22, 1993: .. 
· "The White House; has confirmed that files related to Clinton's investment in ( 

Whitewater Development] were found. in the office qf deputy White House counsel 

Vincent Foster aft~r his suicide on July' 20 and turned over to the Clinton's personal 

attom. ey." l 
i 

. ' : i 
'"Qliestions abouts1 the Whitewater files were raised over the weekend after The 

: · W<fshirigton Post ieported that a Park Police investigator recalled seeing files from 

Foste(s office abo'ut McDougal." [Washington Post, 12122193] 

Re~1~~;1~oiJv i >••: . . 
1 

. . . . . . • . . , 

UPdatedJV22193 ' :·; :,· 

,, . , ·.' 

' .,· 
,; 

.. ' 
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