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Through it the Clintons and McDougals bought 230 acres "of Ozark Mountain vacation
property and planned to sell it in lots. During this period, the Clintons appear to have
invested little money, so stood to lose little if the venture failed, but might have cashed
in on their 50% mterest if ithad done well." [New York Times, 3i8.’92]

"The $20,000 down payment [for Whitewater] came from an unsecuréd [oan at a Little
Rock bank whose board of directors included Clinton's top campaign fi finance offi clal
lhat year Waitar IA DeRoeck. "] W 11!4!93]

1979 T i Pty Y LA

_Bill: Cllnton took olﬁ' ice as governor 6f Arkansas.  James McDougal jOIﬂBd h1s E:

X adm:mstrauon as|an economic development aide. He soon left and bought the Bank . of e _
: ern Arkansas, and Madison Guaranty Sawngs & Loan naar thtle i AT

hhnes 11n393] : Catis

; From‘assets of $b m;il]on Madison S&L had now grown to over $100 milhon It Opened
. .- a branch near the state house in Little Roclc { New York Tmes 11!2!93]

: "U"lder MCDOUQGI s c:on[rol loans fo S&L oﬂ' oers dlrectors and executives grew from'
SEDD 000 to $17 rmlllon [Washington Post 1 1!4!93]

'1983: _ , T e LT ;
McDougal's Kingston Bank came under investigation with regulators. Governor

Clinton's banking commissioner advised him that Jamas McDougal, his friend and

ol associate, was engagmg in questionable-banking pract[ces [New York Times, 11!2f93]

1984 | i
“Because of end-of- campargn jitters Bill Clmton repeatedly :umed to bankmg fr 1ends P Y e
., for11th hour infusions of campaign funds. In 1984, for example, he took cut a $50, 000‘ VAR
q. __personal loan from the Bank of Cherry Valley, which was owned by a longtime , """ " *™"
. U ~campaign fund-raiser and political mentor, W. Maurice Smith Jr." [Wall Street Journal, - -
12m7793]

198481985:
Check records show that while Whitewater Development conllnued fo post Iosses it

had|frequent and large negative balances in its account at Madison. [New York Times,
11!2!93] j

I
i

Thé, TC in its examlnatlon of these records, "has suggested that [Whitewater] was
used: by the CI:nion s business partners {the McDougals] in a check Kiting scheme to
dram funds from the thrift." [Washinaton Post, 11/11/93]

i
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By fgpsimila maéhine: 'i,
To: Prudential Securities Sales Forcs
From: Mark Melcher
Rer‘Arkansas S&L problems

" Loan controversy, which by some news accounts could involve Bill and Hillary Clinton, ..
“*+ It was prepared by my research assistant David Tappan and myself from news =~
. clippings from what we consider ta be respectable sources. The original version was

‘= gent tg you on November 30th.

\

As | said when | send out the original version, the purpose of this exercise is not to
spread rumors about the Clintons, or to invent problems for them. It is in response 1o
- numerous questions from clients as to the exact nature of the allegations raised against
_them. The problem I encounter when trying to answer these questions is that the
 situation is enormously complicated. This makes it vidually impossible to provide a
~ client with a satisfactory oral descripfion of all (he various facets of the situation.

e Mest clierts are not particularly interasted in a judgement from me as to theliikely
i+ - outcome of this affair. Instead, they wouid rather have a fairly detailed account of the
i - matter, so they can make up their own mind as to whether it is serious or not. This is

what David and I-have tried to prepare.

T

Itis entirely up to you whether you want to distribute this to clients now, or just have it
available in case the issue comes up; Give me a call if you have any questions.

|

1
ul
ar
Civh
[yl.

&

Prudental Securities Incorporated, 1811 North Fort Myer Dve. Suite 905. Adington, VA 22209 Tel 703 2760055
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_Tﬁ‘é.follbwlng isa Chronoloqy of The Madison Guaranty § i
he. : &L Affair, put togethe
fr”o:n;:pubnshed ources by Prudential Securities Washington Research.p o

Dramatis Personae: e =
| : AR,  bagne

——Y

Paula Casey- The U.S attorney in Little Rock, to whom T .
M _he U.o. atlor om the RTC's allegations
initially referred.i' She later recused he_gqul_f because she worked on the? Gfintonwere

b ___Qaljljlpaign. |

* David Hale- A Democrato muricipal jucge T Lits Rock, he i Captal Manc x
. -f{?ﬂﬂg@s,: a fedef;zllys_noﬁ?ored loan company for “socially disa Eoantaged buginesges
s e 8 STENlly under indictment on charges connected with his management of Capital

- Management Services, but ot sonnected with the Madison controversy.

L 1aE 7 -

James M. Lyons- The Denver attorney who investigated th;gé_ ;réglétignéhip between fhe‘ o

;. Llintons and Madison S&L for the Clinton campalgn. .

- Donald Mackay- A'Ca'réér _ p'rp'sécmor in the Justice D'epé;rtmént who was chosen = :
- _.Tecently to replaca Paula Casey as head of the investigation of tha Arkansas S&L. He i:
currently heads the Fraud Division at Justice. B , 1

T i - Ay _ - :

James B. McDougal- Owner of the Madison Guarant i :
gk e I y Savings & Loan, an old friend

Bill Clmton, and an echomic development aide during Clinton's first term ag go\,cmé;f. v
SlfslaHIMEb‘dUQaf-—' James' N R TS R P B
Dusan wvicbo : S his wife during the period | i
18 implicated in seyeral aspects of the affair. 178, peried in question, and

Bill & Hillary Clintgn. T st e g

Late 1960s; | o e A
Bill Clinton and James McDougal met while both were working for Arkansas Democratic

senator J. William Fulbright, chairman of the Senate Forei i '
e 1129 g reign Relations Committee,

1976: .
Bill Ciinton was elected Attornsy General of Arkansas.

(Washington Post, 10/31/93]
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st half of 1985 '
"Madison Markqting, a McDougal family business that derived all of its revenue from
the savings andj loan, ‘provided the funds for Whitewater to make a $7,322 payment on
-a_-!l_qan taken out by Mr. Clinton from another bank, according to bank records.

[New York Times 11/2/193] < fp
SR o R AP

- January 1985; | - : _ o o Aty
Clinton appoints Beverly Bassett Schaffer, “a.Little Rock Lawyer who had previously . n i f-; o

represented Mr, McDougal's troubled institution" as the new state regulator in charge of
sa_v__l_ngs & loans. | [New York Times, 12/15/93] .. :

A7 DS before hold;ng a fundreiser for Bill Clinton, James McDougal leamed that
iy 2, Madison was being scrutinized by federal regulators; "They were concemed by the

Sy ~savings and Io'an'ls rapid growth and the fajlure to have on hand énough capital to meet
b E&de{al requirem@'nts.“ [New York Times, 1283 - - Pt SRR AT R R T

ey APH! 4,1985; | IR S B R R T Ry 4 S R O
- James McDougal, at Bill Clinton's request, helpad drganize a fund-raiser to pay off the. 7"
990,000 Personal loan mads {o Clinten by the'Cherry Valley bank to help finance his

. 1984 campaign, [New York Times, 12/15/93) o '

\

e McDougal contriblited $3,000~the U.S attorney is today investfgaling'questions asto’ -

4% the sourcs of these funds. At that same fundraiser, a number of checks were made out

- ta Bill Clinton or his campaign fund; these were deposited af the Bank of Cherry Valley.

- in Clinton's campa:;gn fund. Some-of esechecks are now being investigated as to - _
their___-'SOurces, and F.vhere the money went, [Washington Post,-.10!31f93] Tl i s B

P pG e el : 4 PR S iy A N . . '
Ken.Peacock, therla a 24-year-oli 'c.:;uege_studer;t, said in an interview he was

‘surpiil's'ed to learn from The Washington Post that his name is on 3 cashier’s check -
- Lollected at an April 4, 1985, post-election fundraising event Peacock's father was's

a2 majog Madison borjrowgr aqd a member of the thrift's board of directors " [Washington

"The investigators traced checks totalling $12,000 from Madison to the Clinton
campaign's accounts at the Bank of Cherry Valley. Those checks were issued on April

4." [New Yor_k Tlme:s. 12/15/93]

1] 1% l N -
Belsey Wright, manager of the 1984 campaign, said $25,000 to $30,000 was raised at
i+ the party, and that the remainder of the $50,000 loan -+ - Was covered with
3 contributions from other Clinton supporters,* [Wall Street Joumal, 12/1 7/33]

The New York ‘ﬁmes reports that the U.§ attomey is investigating whether "mare than
$250,000 In business loans was improperly diverted from Madison in April 1985 to

‘. | 3

s
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' savéral sources, including Mr. Clinton's re-election campaign for governor." [New York
Times, 11/2/93].
' : The Washington Post reports that "Whitewater issued 10 checks for more {han sk )
$70,000. Several were writien to the Bank of Cherry Valley, where Clintonhada . - - o e
5 campaign account . . A% < !

“Five of the checks Issued by Whitewater's account and totaling more than $60,000,
- " were overdrafts that eventually were covered by funds from other alleged shell ™
= I cofporations, or from Madison Financial Corp;, the S&L's wholly owned real estate
“ne [ subsidiary, - : :

e Ry P T R i

©.[*! “riotation “loan repayment,’ though sources said the RTC found no records of any loan "+ -
it ioiMcDougal | o Ty SR oo R
R 2 E Wigy : ; by LA A TG e Tah Me et
** “"That check resulted in an overdraft that was covered by a deposit of $30,000 from
« - Madison Financial Corp (MFC). In April18€5, _a'ccording’i_o S&L documents, MFC -~
v .deposited $30,000 directly into Whitewater's account as a “prepayment" on a 1985 . iv
" bonus to McDougal, MFC's president.” [Washinaton Post. cfr7a it R

* "Ona $30,000 check was issued on Whitewater's accolint 6 McDougal with the’

Spring 1988: | & SA e
Hillary Clinton, then working at the Rose Law Firm, did legal work for Madison when it
petitioned the State Securities Commission. [Washinaton Post, 10/31/33)

Rose Law Firm was not their usual outside counsel.” For 15 months beginning in 1984,
Hillary Clinton accepted a $2,000 a month refainer in this matter . . . McDougal said he
‘hired Hillary Clinton as a lawyer at the urging of her husband. {Los Anceles Times, - -

11/12/93)
i - The Commission was wnsideriﬁg whether to dec:lare Madison S&L insolvent. The
“i 7 members of tha Arkansas State Securitles Commission had been appointed by Bill
Clinton. The Commissioner’s brother was Gov. Clinton's campaign manager.
¥ [Washington Times, 11/11/93: Paul Craig Roberts]
: "With Hillary Clinton acting as an attorney for Madison, in April, 1985, the S&L
~ appealed to the [State Securitiss] commissioner [Beverly Bassett Schaffer] who only
e weeks earlier had been appointed to the job by Gov. Clinton." [Los Angeles Times,
11/12/93] 5
i The new state commissioner appointed by Clinton "had been a lawyer in & firm that
15 represanted the savings and loan. Nr, Clinton and the commissioner deny giving any
jid preferential treatment. The new commissioner approved two novel proposals to help
114 the savings and loan that were offered by Hillary Clinton, Governor Clinton's wife and a
it | 4
|
i |
. |
2. " g
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i lawyer. She and her firm had been retained to represent the association." [New York
: Times, 3/8/93] | 1 ‘
RoseLaw Firm JIaWyeré argued before the commission that Madison ought to be s sl e
‘fé allowed to proceed with an unusual stock offering in order to remain solvent. - :
i [Washington Times, 11/11/93) -~ . . . - %
Ej# 1“;' SIS 3
EEAE Arkansas regulators approved the stock issus Plan; however, it was never carrjed oyt ;
s {;- i : b P
1

T e
I

INeW York Times, 11/2/93]

iy 4 ks s

~ --“The New York Times says that prosecutors today [1993) are éxamining whether the *

- HAp(igl.pampa_ign contributions were "linked to efforts by Madison to win state approval

_for an unusual plan to raise new capital by issuing stock." Madison came up with this ~ ." .
* *_plan in order to satisfy federal regulators who were concerned about Madison's -~ * i

i

financial stability. [New York Times, 11/2/03]

i Fallofises: | ' Ty i
? : Federal regulators scheduled an audit of Madison S&l for early1986. McDougal was
ih.. 0 aware of this, [New York Times, ©1/2/93] - . ..
End of 1835: | -
i According to McDougal, Clinton helped set up a state revenus office in a building
ks owned by a subsiclﬁary of Madison. [New York Times, 11/2193)
i | :
November 1985: | S e

Jim McDougal wrote a check drawn on Whitewater's account to pay the principal and
inter_e_st 9n a personal loan owed by Bill Clinten to Security Bank of Paragould, Ark. . .
- ltisrot clear why ., McDeugal would pay off a debt owed by Mr. Clinton that,
. @ccording to the records, had nothing 'to do with Whitewater." [Washington Times,

S

11!4‘{93]
1 Da\(;fg;;_ljal_e,;a Dern?cratic municipal judge in Little Rock, and owner of 3 federally
spansored lending company, was approached by James McDougal “to make loans that
'::'-:'-5:! wou Ipelp‘tme__‘poritical_fami_ly' of Arkansas Democrats." [New York Times, 11/2/183)
5‘5 As the owner of a SBA-sponsored "specialized SBIC [Small Business Investment
#  Company)," Hale was only legally allowed {o lend money to "disadvantaged” business
2 owners. [Wall Street Journal, 1 1/5193) :
¥ February 19gs:
3 Madison financed a land deal for Davig Hale, in which he was paid hundreds of
#  thousands more than the land was worih, "This loan was never repaid, with a loss of
: $672,000 to taxpayers.” [New York Times, 11/2/93]
5
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2 February 1986: | _
He David Hale has claimed (in 1993) that in Feb. 1986, he met with Bill Clinton at the state
Capitol to discuss’getting a loan from Hale. "He said the governor asked him on that
occasion: ‘David} are you going to be able to help Jim and me out?" [Washington SR T ks
Times, 11/4/93] | X KR o
; P

——T1

A L e S
R e L
P oot piad el d

“Bill Clinton also urged him to help, Hale said.” [Los Anaéles Times, 11/12/93]

LI L TR

March 1986: - | PRI T Sl e B .
"He said he met a second lime, in March 1986, with Mr. Clinton and Mr. McDougal at

b‘

e s .

4+ Mr McDougal's office ta discuss how the loan was to be structured.” Mr: Hale said the :
i, twomentold him they needed to "clean up' financial problems at Madison .. . - s
::‘- . | . o e e p g

"_“'I‘h"_e_y decided thé check would be made out to Mrs. McDoanl to make sure awoman's
hame_would appear on the SBA loan application. - . ... - : R

. "They all knew Mrs. McDougal did ntt legally qualify for the SBA loan, Mr. Hale said,

~ andat this second meeting Mr. Clinton told him that the Clinton name could not be
£ - associated with _t}ie'deal “anywhere in this, anywhere at all." [Washinaton Times,

b Mams s i 3

i W

Dé\_}Iq}Hale-made @ $300,000 loan to Susan McDougal. Hale, testifying in relation to
his‘present unrelated-indictment, claims that James McDougal told him that the money
would'be used to cover up certain dubious Madison transactions, including suppor to
the-Clinton campaign. He further claims that Bill Clinton personally pressed him to

make the loan. [New York Times, 1 112/93] . .

i% "Whnite House spokeswoman Dee Dee Myers has responded to questions about David

“Hale's allegations with derision. She says that the President has no recollection of any
‘meetings with Mr. Hale, or of any efforts to pressure him to give an SBA loan to Mrs,

“McDougal. "She suggested that Mr. Hale lied 1o reporters. "He tried to make a deal
on the eve of his indictment to save his butt,’ Miss Myers said. "I think you have to
question the motives of some people.™ [Washington Times, 11/4/93]

1986: :
i "Hale said he made a series of loans, totaling $700,000, to [then Arkansas L. Govemor
Jim Guy] Tucker, to McDougal's wife and to Stephen Smith, a former Clinton aide and
g poliical consultant.” [Los Angeles Times, 11/12/93]
David Hale's Capital Management Services, Inc. is legally permitted to lend only to
i “socially or economically disadvantaged” business owners. [Wall Street Journal,
1 11/5/93] :
SSIff'R-gzx i 202 546 4438 01-03-94 03:43PM Pagegofdde
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Late 1986: "Mr. McDougal was removed from Madison's affairs by Federal and state
regulators.” [New York Times, 11/10/93]

Early 1987: R
James McDougal was ousted from Madison under pressure | from federal reguiaiors : ol Jt 91

Washington Post, 11/4183] ~ ¢ -3 '

Late-._‘lSBT : :
Jim Mchuga! today cla:ms that in late 1887 he sent all Whitewater records andfilesto
ille nton at her request [Washington Times, 11/4/93]

i ; . McDouga] disagree about what happened to Whitewaters ™ wid
2 ‘rew ds? ‘Mr: McDougal says that at Mr. Clinton's request they were deliveredtothe =~ > *

" 'Governor's, mansion. The Clintons say many of them have disappeared.- Many R

_ quéstions about ihe entarprlse cannot be fully answered without the records @ M

Yoik Times, 3/8/52) - Rl . i

! November 28, 1988 R : R L
Hillary Clinton sent a letter to Jim McDougal reQUeslmg that he sign an enclosed
- power of attorney for Whitewater Development Corp., so that she cou!d “sell th
property that is [eft and get out from under the cbhgatlons

2ot Vg i
Rrr.
e

Loy

The power of attomey “included the power to endorse, sign and execute checks, notes,
deeds, agreemenis certificales, receipts or any other instruments in writing of all
matters related to Whitewater Deve!opment Corp . [Washlnmon Times, 11/4/93]

A

Flisry

“i_:; 1988: ‘: e
gﬁ _ Madison Guaranty Savmgs and Loan failed, at an uitlmate 00°t to the iaxpayers of $47
& million. Washington Post; 11/4/93]
5 _ | _
1990: ;- |

James McDougaI v|vas acqultled of bank fraud charges relating to bonuses and profits ol
he réceived from rea! estate deals inVolving the development subsidiary, Madison

Fmanual Corp [ﬂashmgon Pos, 10/31/93]

MarH 1"992 __ |
TheNew York Times prlnted the first public allegations regarding the Clinton's
associatton_wuth James McDougal and Madison Guaranty. ,

Presidential campalgn 1992
Bill Clinton faced quest[ons about "whether his administration in Arkansas gave
favorable treatment to Madison S&L" when it was seeking permission to raise money

"in new ways. Mgsﬂmgi_r}fo_s 10/31/93]

“  Re=g2¥ 202 546 4438 01-03-94 Fag 1
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Hilla _CI:nion faced sccusations of conflict of interest for her representation of
Madlson S&L in the mid-1 9809 [Washington Post, 10/31/93]

Bl" and Hlllary Clmton were questioned by the New York Times concerning $5,133 in

improper penscnal income tax deductions for interest on their Whitewater morigage. It ___. .-
was improper because the land had been purchased from the Clintons and the = .
McDougals by tha Whllawa{er Development Corporatlon

The Clintons claimed that the deductions were a mistake resulting from their "passive
involvement" in the Whltewater 1ransactlons IWashmgton Trnes 11!4!93]

To dispel media. susplc:ons Denverlawyer James Lyons mvestlgated Wht{ewater C R SRR S

the behest of the Clinton campaign. He concluded that the venture lost money, that -~ = 1
; lheu's was only au "passive interest" and that the Clinton's had done nothing illegal or
 unéthical. [Washlnqton Post, 10/31/83]

December 1992 ' e e fdy ‘ ‘
"The Chntons sold their wrtually worthless lnierest in Whltewater back to McDougal

“"Thé transaction x;.ras handled by the then lee Rock Iawyer Vince Foster.” [New ee

11 11 5!93]

March-zs 1903; . - i Wy

= "All.U.S: attomeys held over from the previous administration were asked foday to

i submit their remgnattons so President Clinton can put his own people in piace Aﬂorney
: Genera :Janet Reno sald 4 [Assoczated Press 3!23!93]

S —_ e —

-"P Gla Casey, "a ongvtlme assoclate of Bill and Hillary Clinton and other Arkansas
pols;%was appomlﬂd to replace the outgomg Repubilcan U.S. attorney in Liitle Rock
IWa[I Streat Journal, 12:’15!9‘3] : : "

iy, -

R ps o ST DRt e, s i
e E e e M e R B B Ly

July 30 1993

In'a bizarre coincidence, a federal maglstrate in L;ttie Rock Arkansas authorized a
search warrant for the office of David Hale on the same day that Vincent Foster, by
then White House deputy counsel, committed suicide. "Just before Foster's death . . .
the lawyer who ufrote the Whitewater report during the campaign--Lyons--talked with
Foster several tirpes on the phone." '

“In an interviéw | . Lyons acknowledged he called Foster several times 'shortly’ before
his death. He ms:sted that he did not discuss Whitewater with Foster. He said they
talked about personal matters and that other business he discussed would be covered

@ by Lyons' attomey-client privilege with the Clintons. He atiributed the numerous calls

IS to Foster to the fact that Lyons was to visit Washington later that week and he and .
g Foster were to have dinner.” |
'

| 8

¥ {

!.
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“"Lyons, who during the campaign helped Clinton successfully discredit the claims of
several women who said they had relationships with Clinton and with a number of other
legal matters, was named by Clinton last month to a government advisory panel
i seeking peace iq' Ireland.” { Chicaqo Tribune, 11/21/63]

: _ "Fue!mg the speculatlon [that Foster's death was connécted to "ailegat:ons of fraud and

o illegal campaign Payoﬁs "lare two phone calls made to Mr. Foster at the White House

' on the mnrnmg of the day he killed himself. ;

e '"I‘he telephOne calls were received between 11 a.m. and nooh . . just before Mr.

Foster left the White House for the last time. One ¢all was from James M. Lyons ...

4 Thg other call was from the Rose Law Firm in Little Rock, where Mr. Foster and H|[1ary :
A% Rédham Clinton }Nere once senior partners. Just who made the call is not yet clear." Wt

; IWashmqton Times, 12!6193]

hiee Septembar 1993 o ' : s bR e TS L IR R
. .. David Hale was mdicted on charges of SBA fraud for makmg Smal[ Busmess ' W e SR SR e
- Administration. Ioans unrelated to the one to Susan Mchugal [Washington Post,
11/-4,’93] _ j e ;
g’ Eariy October 1993
After protracted debate over whether to include information relating to the Chntons
RTC investigators based in Kansas City decided to send this and other information
B, indicating possible criminal activities at the now-closed Madison Guaranty Savings &
ol Loan, to the U.S. Attomey in thtie Rock. [Washlnqton Post 10/31/93]
October‘ls 1993:
i, S. Attorney Paula Casey in Little Rock recewed lnformatlon forwarded by tne RTE .
" about possibie criminal matters arising from transactions at the [defunct] Madison saL.
. A summary of th;s information was also sent 1o the Jusuce Depanment [ﬂasgmgio
- Post, 10/31/93] :

i October 31, 1993

The Washington Post published the first arlicle since March 1992 detailing the
1. allegations. The arlicle was occasioned by the RTC's criminal referral of allegations
concemmg McDougai to the U.S. atf'omey

Novembar 3 1993 _

i Associate Attcmey General Webster Hubbell, a former attomey for Rose Law Fi irm,
B which represented Madison S&L, recused himsslf from the Justice Depariment

KO tnvestiganon of :e? In a separale complication, it appears that Hubbell, while at Rose
Law F:rm handled an FDIC case against the failed S&Ls accountants. The FDIC
payed the firm $400 000 for this work. [VWashington Post, 11/4/33]

iy
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“Gcwernment cnnfl:c:t-of-mteres{ rules generally prohibit lawyers from representing the
gavemment agalnst a savings and loan for which they or their firns have done
signifi cant work. [Hubbell said through a spokesman that he told the regulators in 1989
lhat Ms: Clinton had represented Madison Guaranty, but regulators reportedly have no ’
record of any such disclosure by Hubbell or others at the law firm. In addition, Hillary. ... «---
Clinton's representailnn of Madison was not disclosed tp thrift examiners in 1986, )
. according to recards. Bank regulators require such disclosura to identify key insiders

at the 1nst|tut|on )1 FLos Anqeles Tlmes 11/12/83)

\."A Ieﬂer to 1he FDIC by a thrd Rose partner, Vincent Foster made no mention of elther A
~Mr.,Hubble or Mrs. Clinton's prior representation of Madison Guaranty Savings,and .. .ol
X nstead skirted the Issue by stating the ‘the firm does not represent any savingsand . ...
;-Ioan associations in sta{e or Federal maters. & fProb!em Asset Reporter, 11/15/93] :

. "The.Rose Law Flrm solicited Iega! work from {he FDIC to sue Madison. Rose was

C selected to pursue Madison's accountants, Frost & Co. Rose settled the $60 million-

4 smt for $1 million. Sources claim the the $1 million was below Frost's insurance :

.. coverage. Rose billed the government $400,000 for lts'work. Webster Hubbell, now
. assaciate attorney general, was the lead attomey in the case.” [Wall Street Jounal,

12115193 -quotlng from.a letter from Rep Jim Leach (R) to Rép. Henry Gonzalez (D))

In, another compl catlon Webster Hubbell's father-ln-law Seth Ward, defaulted on over
$1,000,000 in loans from Madison o develop the Castle Grande project. [1 0s Angeles
Tlmes 11!12:’93]| |

| .
mber3 1993 A e P SO
‘Bill;Clinton called allegatlons conceming Whl'ew ater Development Corp. "old news".
IWashmqton Post 11!4!0"]

Novemher 5 1993 .

U S*"Attomey Paufa Casey recused hersetf from Ihe continuing investlgation of

Mé&dison, because of her "“familiarity with some of the parties involved." A week earlier,
' she informed the RTC the she “concurred” with the Justice Department's decision not

to pursue the separate allegations concerning Whitewater Development. This despite

the fact that she was a volunteer in some of the Clinton gubematorial campaigns.

[Washington Post, 11/11/93]

This also de_splie the fact that "her husband, Gil Glover, is chief counsel to the
Arkansas Public Service Commission, a position he was named to by Mr. Clinton when
he was governor of Arkansas." [Washington Times, 11/4/93]

November 9, 1893:

The Justice Department "today announced a change of proseculors in the [Whitewater]
case. The Uniled States Attarney in Little Rock, Paula Casey, said she and her staff
had stepped aside because of concerns about their impartiality. The Justice

10

i’ R=g2% ,'-.

202 546 4438 01-03-94 03:43PMagePlllof 1448
ad_639_018 003" Atb, pdf '




ThIS document is from the collections at the Dole Archives, University of Kansas
http://dolearchives.ku.edu

P
e P S e

Prudential Secuntles@

Department selected Donald B. Mackay to investigate the Madison allegations, as &
replacement for Paula Casey." [New York Times, 11/10/83]

TPEILeLITIER
L Al LR 1]

e T

Mackay has a reputation as "tough but fair’, and "has spent years pursuing financial
fraud." He "has served as a U.S. atlomey for Repubhcan administrations, a private
practice lawyer and a state regulator the past two decades 2 IAssouated Press,
11/11/93] :
November 8, 1993 ;
"Henry Gonzalez, cha:rman of the House Bankmg Comm[ttee due to requests from
.. committee Repubhcans said that staffers from his-committee would look into the
o al!egatmns against Madison Guaranty Savings & Loan." [New York Times, 11/10/83] -

November 11 1993"1 .
. The: Washlngton Post reveafed that the RTC "told federal prosecutors more than a year -
...-ago’ that Bill and Hillary Clinton and other principals in a dozen corporations doing ~+
o buslness with Madison Guaranty Savings & Loan during the mid-1880s could’ possibly I. '
s have‘ benef ted from the alleged [check—kltlng] scheme [’see 1984&1985] thnugh lhere ;

is no wdence ihey had direct knowledge of it .

"The},}ushce Department did not notify the RTC of its dnsposmon of that referral until -
last month, when federal prosecutors declined to open a criminal inquiry [into the
Whitewaler aspect]. But federal prosecutors have decided to act on a second, more -
detailed request from the RTC to investigate similar allegations regarding Madison and
its owner, James McDougal " [Washinglon Post, 11/11/83]

November 11, 1983:

"The Justice Department, mtmg a lack of evidence , has already rejected one of the
|RTC] reports, that:alleged a real estate venture once part!y owned by President
Clinton and his wife was used in a check-kiting soheme G

"The report, also known as a criminal referral, stated there was no awdence that the
Clintons were aware of the transactions, the officials said. But it detailed dozens of
examples of alleged check-kiting that allowed money from the failed S&L to be diverted
to various sources in Arkansas, including Whitewater Development Corp . .

"The Justlce Department sent a veteran fraud prosecutor to Little Rock to take over the
case:; Department officials, speakmg on condition of anonymity, said Thursday the
re;ected referral w:ll not be re-examinéd.” [Associated Press, 11/11/83]

November 18 1993

The: Senate revwed the Iaw which authorized investigations of public officials by
tndependent counsels. .This law had expired last December because of Republican
ijections to mdep'endent counsel Lawrence Walsh's $35 million Iran-contra
mvestlga%lon W]thI a few changes, Republicans have now changed their mind. The bill
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' 1
goes to the House which is expected to approve it early next year, and then to the -
premdent for 5:gn|‘ng [Washmcﬂon Post, 11/19/93]
November: 22, 1993 e,
The, White'House appolnted Washington Attorney Joel Klein to be Deputy Counselto- =~ :
the, Fresment. rep(acmg Vincent Foster, Klein is a first class exceptionally well
respocted appel]al‘e lawyer. -
3 December 9, 1993 4
4 Henry Gonza[ez ends “a month long investigation of Madison's collapse in 1987 wnthoot
. seeking to examine ‘any government records . . . Mr. Gonzalez sald In a statement he
_had determined that the facts of the case 'at this time do not warrant further :
" investigation by the committee." [Washington Times, 12/16/93] - . ... .3

Mr. Gonzalez wrote to Rep. Jim Leach, ranking Republican on the committee,* _
informing him of his decision. Jim Leach responded with a letler also daled December
- Gth, stating that "the minority feels strongly that there are a number of legislative
. aspects that relate directly to the failure and regolution of Madison Guaranty. . . Based
on news accounts alons, the abuse of state powers and failure of state regulation that
appear to axist in the Madisori case warrants investigation In the context of addres ging
reform in the regulatory structure,"{Wall Street Journal, 12/15/93]

December 10, 199.3.

Rep. Gonzalez reSponded to Rep. Leach in a letter in which he says: "l will never
permit the Banking Committes _go become an instrument of any party's desire to conduct
a purely political fishing expedition. Rést a: assured, the committesswill continue to
review this matter but, again, | will nét permit Republican palitical operatives to set the
agenda of ﬂ“.b House Bankmg Committee. 'TWaII Street Journal, 12/15/93]

December 19 1993
, "The Arkansas real estale agent who managed then-Gov. Bill Clinton's Whitewaler land
_ developmenl company throughout the 1880s says he does not believe the venture was
a rnoney loser that cost Clinton and his wife tens of thousands of dollars, as the
pres:dant and his aldes have said.
I don t see where lhey would have lost money,' said Chris Wade, who oversaw
Whitewater's lot sales and development, helped arranga its financing, and collected
monthly instaliment payments from buyers. . .

"Wade's comments, coupled with a Washington Post analysis of public land records,
T campaign documents, personal and corporate tax returns, and other interviews, add
! new complexity to the picture of Whitewater. -.

“Wade sald he regularly deposited money from lot payments into Whitewater's account
at a bank and was unaware of any serious financial problems faced by Whitewater. . .
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' “Fede?él tax returns show the Clintons eventually claimed no losses on their
‘ _ Whitewater investment. Instead, their 1992 returns show that after selling their stock

back to McDougal last year for $1,000 they reported a $1,000 capital gain.” !

© [Washington Post, 12/19/83] . i hag e
A December 22, 1993: R

i "The White House| has confirmed that files related to Clinton's investment in [ .

b Whitewater Development] were found in the office of deputy White House counsel

Vincent Foster after his suicide on July 20 and turned over ta the Clinton's personal

. attomey.” | _ , |
! “Questions aboutsi the Whitewater files were raised over the weekend after The
- Washington Post rieported that a Park Police investigator recalled seeing files from
Foster's office aboiut McDougal.” [Washington Post, 12/22/93] ‘
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